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PATTILLO, BROWN & HILL, L.L.P.

401 West State Highway 6
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NAYARRO-GOUNTY
AUDITOR'S OFFICE

September 24, 2024

Navarro County Juvenile Probation Department
601 N. 13* Street, Suite 6
Corsicana, Texas 75110

Juvenile Probation Board and Management:

The following represents our understanding of the services we will provide Navarro Juvenile Probation
Department (the “Entity”).

You have requested that we audit the financial statements of Texas Juvenile Justice Grant Funds of
the Entity as of August 31, 2024, and for the year then ended and the related notes, which collectively
comprise the Entity’s basic financial statements as listed in the table of contents. We understand that
the financial statements will be presented in accordance with the 2024 Texas Juvenile Justice
Department Audit Requirements. We are pleased to confirm our acceptance and our understanding
of this audit engagement by means of this letter. Our audit will be conducted with the objective of
expressing an opinion as to whether the basic financial statements are fairly presented, in all material
respects, in accordance with 2024 Texas Juvenile Justice Department Audit Requirements.

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
auditing standards generally accepted in the United States of America (GAAS) and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States of America will always detect a material misstatement when it exists.
Misstatements, including omissions, can arise from fraud or error and are considered material if there
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

OFFICE LOCATIONS "‘\
TEXAS | Waco | Temple | Hillsboro | Houston & AICPA
NEW MEXICO | Albuquerque GAQC Member
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Auditor Responsibilities

We will conduct our audit in accordance with GAAS and the standards applicable to financial audits -
contained in Government Auditing Standards, issued by the Comptroller General of the United States -
of America, we exercise professional judgment and maintain professional skeptlmsm throughout the
audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
dueé to fraud or error, design and perform audit procedures responsive to those risks, and
obtain ‘audit evidence that is sufficient and-appropriate to provide a'basis for our opinion. The
risk of not detecting a material misstatement resultmg from fraud is hlgher than for one

- resulting from error, .as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Entity’s internal control. However, we will communicate
to you in writing concerning any significant deficiencies or material weaknesses in internal
control relévant to the audit of the financial statements that we have |dent|t" ed during the
audit.

e Evaluate the approprlateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation .of
the financial statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

e Conclude, based on the audit evidence obtained, whether there are conditions or events
considered in the aggregate which raise substantial doubt about the Entltys ab|||ty to
continue as a going concern for a reasonable period of time, :

Because of the inherent limitations of an audit, together with the .inherent hmltatlons of internal
control, an unavoidable risk that some material misstatements may. not' be detected exists; even
though the audit is properly planned and performed in accordance with' GAAS-and the standards -
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States of America.

Our responsibility as audltors is limited to the period covered by our audlt and does not extend to
any other periods.

We will issue a written report upon completion of our-audit of the Ehtityfs basic financial Statements.
Our report will be addressed to those charged with governance of the Entity.. Circumstances may

arise’in which our report may differ from its expected form and content based on the results of our .

audit. Depending on the nature of these c1rcumstances, it may be necessary for us to mod|fy our
opinions, add an emphasis- of-matter or other-matter’ paragraph(s) to our auditor’s report or if
necessary, withdraw from the engagement If our opinions on the ‘basi¢: financial statements are
other than unmodified, we will discuss the reasons with you in advance. If, for any reason, we are

- unable to complete the audit or are unable to form or have not formed .opinions, we may decline to
express opmlons or to issue a report as a result of this engagement. "

In accordance with the reqmrements of Government Auditing Standards we will also issue a wrltten
report describing the scope of our testing over internal control over financial reporting and over
compliance with laws, regulatlons, and provisions of grants and contracts, including the results of
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of the audlt and, therefore, no such opinion will be expressed

Compliance with Laws and Regulations

As previously discussed, as part of obtaining reasonable assurance about whether the basic financial
statements are free of material misstatement, we will perform tests of the Entity’s compliance with
the provisions of applicable laws, regulations, contracts, and agreements. However, the objective of
our audit will not be to provide an opinion on overall compllance, and we will not express such an
opinion,

Management Responsibilities

Our audit will be conducted on the basis that management and those in charge of governance
acknowledge and understand that they have responsibility:

a. Forthe preparatlon and falr presentatlon of the ba5|c financial statements in accordance W|th
the 2024 Texas Juvenile Justice Department Audit Requirements;

b. For the deS|gn, |mplementatlon, and maintenance of internal control relevant to the
preparation and fair presentation of basic financial statements that are free from material
misstatement, whether due to error; fraudulent financial reporting, mlsapproprlatlon ‘of
assets, or violations of laws, governmental regulations, grant agreements; or contractual
agreements, and

c. To provide us with:

i. Access-to all information of which management is aware that is relevant to the
preparation .and fair presentation of the basic fmancual statements such as records,
documentation, and other matters.

ii. Additional mformatlon that we may request from management for the purpose of the
audit.

ii. Unrestricted access to persons within the Entity from whom we determlne it necessary
to obtain audit evidéence.

iv. A written acknowledgement of all the documents'that management expects to issue that
will be included in the annual report and the planned timing and method of issuanceé of
that annual report.

v.  Afinal version of the annual report (including all the documents that together, comprlse
the annual report) in a timely manner prior to the date of the auditor’s report.

d. For including the auditor's report in any document containing basic financial statements that
indicates that such basic financial statements have been audited by us..

e. For identifying and ensuring that the Entity complies with the Iaws and regulatlons appllcable
to its activities.

f. For adjusting the basic financial statements to correct materlal mlsstatements and conflrmlng
to us in the management represéntation ‘letter that the effects of any uncorrected
misstatements aggregated by us during the current engagement and pertaining to the current
year perlod(s) under audit are immaterial, both individually and in the aggregate, to the basnc
financial statements as a whole. .

g. For acceptance of nonattest serwces, including |dent|fy|ng the proper party to oversee
nonattest work. o

h. For maintaining adequate records, seIectmg and applymg accountlng principles, and

. safeguarding assets. o

i. Forinforming us of any known or suspected fraud affectmg the Entity mvolvmg management,
employees with significant role in internal control and others where fraud could have a
material effect on the financials.

j. For the accuracy and completeness of all information provided.
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As part of.our audit process, we will request from management written confirmation concerning
representations made to us in connection with the audit.

-

Nonattest Services

We will also assist in preparing the financial statements and related notes of the Entity in conformity
with the 2024 Texas Juvenile Justice Department Audit Requirements based on information provided
by you. These non-audit services do not constitute an audit under Government Auditing Standards
and such services will not be conducted in accordance with Government Auditing Standards. These
services are limited to preparing the financial statéments and related notes of the Entity as previously
outlined. Our firm, in its sole professional judgement, reserves the right to refuse to do any procedure
or -take any action that could be constfued as making management decisions or assuming
management responsibilities, including determining account coding and approving journal entries,
Our firm will advise with regard to financial reporting, but the Entity must make ali decisions with
regard to those matters. .

We will not assume management responsibilities on behalf of the Entity. However, we will provide
advice and recommendations to.assist management of the.Enti_ty in performing its responsibilities.

The Entity’s management is responsible for (a) making all management decisions and performing all
management functions; (b) assigning a competent individual to oversee the services; (c) evaluating
the adequacy of the services performed; (d) evaliiating and accepting responsibility for the results
of the services performed and (e) establishing and ‘maintaining internal controls, lncludmg
monitoring ongoing activities.

Our responsibilities and limitations of the engagement is limited to our preparation of the financial

statements and related note disclosures previously outlmed Our firm in its sole professional

judgment, reserves. the right to do any procedure or take any action that could be construed as-
making management decisions or assuming management responsibilities, including determining

account coding and approving journal entries, Our firm will advise with regard to financial reportmg,

but the Entity must make all decisions with regard to those matters.

Government Aud/t/ng Standards require that we document an assessment of the skills, knowledge,
and experience of management should we partnapate in any form of preparatlon of the basic financial
statements and related schedules or disclosures as these actlons are deemed a non-audit service.

The Fiscal Officer for the Entity will be responsible for reviewing the draft. of the Indep'endent Audit
Report for compliance with the 2024 Texas Juvenile Justice Department Audit Requirements before
issuance of the final Independent Audit Report.

Engagement Admmlstratlon, Fees and Timing

We will schedule the engagement based in part on deadlines, working COI‘ldIthI‘IS, and the avallablhty
of your key persorinel. We will plan the engagement based onthe assumption that your personnel
will cooperaté and provide a55|stance by performing tasks such as preparing requested schedules,
retrieving supporting documents, and preparing confirmations. If for whatéever reason your personnel
are unavailable to prov1de the necessary assistance in a timely manner, it may substantually increase
the work we have to do to complete the engagement within the established deadiines, resultlng in
an increase in fees over our original fee estimate.
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The tlmmg of our audit will be scheduled for performarice and completson as follows:

Fieldwork November 2024
Issue audit report February 2025

Paula Lowe is the engagement partner for the audit services specified in this letter. Her
responsibilities include supervising Pattillo, Brown & Hill, LLP’s services performed as part of this
engageme'nt and signing or authorizing another qualified firm representative to sign the audit report.

Our fees for these services will .be at our standard hourly rates plus out-of-pocket cost (such as
reports reproduction, word processing, postage, travel, copies, telephone, étc.) except that we agree
that our gross fee, including expenses, will not exceed $6,000. Our standard hourly rates vary
according to the degree of responsibility involved and the experience level of the personnel assigned
to your audit. Our invoices for these fees will be rendered each month as work progresses and are
payable on presentation. In accordance with our firm policies, work may be suspended if your account
becomes 30 days or more overdue and may not be resumed until your- account is paid in full. If we
elect to terminate our services for nonpayment, our engagement will be deemed .to have been
completed upon written notification of termination, even if we have not completed our report(s). You
will be obligated to compensate us for all time expended and to reimburse us for all out-of-pocket
costs through the date of termination. The above fee is based on anticipated cooperation from your
personnel and the assumption that unexpected circumstances will not be ericountered during the
audit. If sugmflcant additional time is necessary, we WI|| discuss it with you and arrive at a new fee
estimate before we incur the add|t|ona| cost,

Other Matters

During the course of the engagement, we may communicate with you or your personnel via fax or
-email, and you should be aware that communication in those mediums contains a risk of misdirected
or intercepted communications. In addition to fax and email, our firm also exchanges data over the
internet using other methods (such as portals) or store electronic-data via software applications
hosted remotely through a third-party vendor’s secured portal and/or cloud.

Regardlng the electronic dissemination of audited financial statements, including financial statements
published electronically on your Internet website, you understand that electronic sites are ‘a means
to distribute information and, therefore, we are not required to read the information contained in
these sites or to consider the consistency of other |nformat|on in the electronic site with the original
document :

Professional standards prohibit us from being the sole host and/or the sole storage for your financial
and non-financial data. As such, it is your responsibility to maintain your original data and records
and we cannot be responsible to maintain such original information. By signing this engagement
letter, you affirm that you have all the data and records required to make your books and records
complete.

Our firm may transmit confidential lnformatlon that you provided us to third partles in order to
facuhtate dellvermg our servnces to you. For example, such transmlssmns mlght mclude but not be

with all our service providers to maintain the conf;dentlallty of your information and we will take
reasonable precautions to determine that they have the appropriate procedures in place to prevent
the unauthorized release of confidential information to others. We will remain responsible for the
work provided by any third-party service providers used under this agreement. With your signature
below, you consent to having confidential information transmitted to entities outside the firm. Please

).
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feel free to inquire if you would llke additional information regarding the transm|55|on of confldentlal
mformatlon to entities outside the firm.

The audit documentation for this engagement is the property of Pattillo, Brown' & Hill, LLP and
constitutes confidential information, However, we may be requested to make certam audit
documentation available to the Texas Juvenile Justice Department, federal or state agencies pursuant
to authority given to it by law or regulation, or to peer reviewers: If requested, access to such audit
documentation will' be provided under the supervision of Pattillo, Brown & Hill's personnel.
Furthermore, upon request, we may provide copies of selected audit documentation to these agencies
and regulators. The. regulators and agencies may intend,. or decide, to- dlstrubute the copies of
information contalned therein to others, including other governmental agencies.

Further, we Wlll be available during the year to consult with you on fmanaal managément and
accounting matters of a routine nature.

During the.course of the ‘audit, we may observe opportunities for economy .in, or improved controls
over, your operations. We will bring such matters to the attention of the appropriate Ievel of
management either orally or in writing.

We agree to retain our audit documentatlon or work papers for-a period of at least five years from
the date of our report.

You agree to infor'm us of facts that ma'y affect the financial statements of which ‘you may become
aware during the period from the date of the audltor s report to the date the financial statements are
issued.

At the conclusnon of our audit engagement we will communicate to management and those charged
with governance the’ foIIowmg significant findings from the audit:
y )
e Ourview about the qualitative aspects of the Entity’s significant accounting practices.

. Significant‘di,fficulties, if any, en_coun_tered during the audit.

e Uncorrected misstatements, other than those we believe are trivial, if any.

o Dlsagreements with management if any. ;

e Other findings or lssues, if any, arising from the audit that are, in our professional Judgment
significant ‘and relevant to those charged with governance regarding their -oversight of the
fmancnal reporting process

e Material, corrected mlsstatements that were brought to the attent|on of management as a
result of our audit procedures.

¢ Representations we requested from management.
® Management_'s consultations with other accountants, if any.

« Significant issues, if any, arise from the audit that were discussed, or the subject of
correspondence with management.

In accordance with the requirements of Government Auditing Standards, we have attached a copy
of our latest external peer review report of our firm for your consideration and files. "
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Please sign and return the attached copy of this letter to indicate your acknowledgment of, and
agreement with, the arrangements for our audit of the financial statements, compliance over major
federal award programs including our respective responsibilities.

We appreciate the opportunity to be your financial statement auditors and look forward to working
with you and your staff.

Respectfully,
Pattillo, Brown & Hill, L.L.P.

Dot ot

Paula Lowe, CPA
Waco, Texas

RESPONSE:
This letter correctly sets forth our understanding.

Acknowledged and agreed on behalf of Navarro County Juvenile Probation Department by:
Name:CBﬁ‘vs 77’?.#/0'-

Title: . Chie L Juvenile pfoba}{on OFLicer

Date: _ |10\, 262'{
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CERTIFIED PUBLIC ACCOUNTANTS » CONSULTANTS

Report on the Firm’s System of Quality Control
December 9, 2022

To the Partners of Pattillo Brown & Hill, LLP
and the National Peer Review Committee

We have reviewed the system of quality control for the accounting and auditing practice of Pattillo Brown & Hill,
LLP (the firm) in effect for the year ended May 31, 2022. Our peer review was conducted in accordance with the
Standards for Performing and Reporting on Peer Reviews established by the Peer Review Board of the American
Institute of Certified Public Accountants (Standards).

A summary of the nature, objectives, scope, limitations of, and the procedures performed in a System Review as
described in the Standards may be found at www.aicpa.org/prsummary. The summary also includes an
explanation of how engagements identified as not performed or reported on in conformity with applicable
professional standards, if any, are evaluated by a peer reviewer to determine a peer review rating.

Firm’s Responsibility

The firm is responsible for designing and complying with a system of quality control to provide the firm with
reasonable assurance of performing and reporting in conformity with the requirements of applicable professional
standards in all material respects. The firm is also responsible for evaluating actions to promptly remediate
engagements deemed as not performed or reported on in conformity with the requirements of applicable
professional standards, when appropriate, and for remediating weaknesses in its system of quality control, if any.

Peer Reviewer’s Responsibility

Our responsibility is to express an opinion on the design of and compliance with the firm’s system of quality
control based on our review.

Required Selections and Considerations

Engagements selected for review included engagements performed under Government Auditing Standards,
including compliance audits under the Single Audit Act; an audit of an employee benefit; and an audit performed
under FDICIA.

As a part of our peer review, we considered reviews by regulatory entities as communicated by the firm, if
applicable, in determining the nature and extent of our procedures.

Opinion

In our opinion, the system of quality control for the accounting and auditing practice of Pattillo Brown & Hill, LLP in
effect for the year ended May 31, 2022, has been suitably designed and complied with to provide the firm with
reasonable assurance of performing and reporting in conformity with applicable professional standards in all
material respects. Firms can receive a rating of pass, pass with deficiency(ies) or fail. Pattillo Brown & Hill, LLP has
received a peer review rating of pass.

Ericksenv Krentel, LLP

Certified Public Accountants

4227 Canal Street Ericksen Krentel LLP 2895 Highway 190, Ste 213
New Orleans, LA 70119 WWwWWw Er,cksenKren[e| com Mandevrlle, LA 70471
P: (504) 486-7275 | F: (504) 482-2516 P: (985) 727-0777 | F: (985) 727-6701



